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BEIAEZSUTERSIBIRERIEE seccs@gfgroup.com.hk IR E BHBT(FIREIE 81 2K AE 27 £ BRRIpUL -

Please fill and sign the below declaration and submit through email to seccs@gfgroup.com.hk or mail to 27/F, GF Tower, 81 Lockhart
Road, Wan Chai, Hong Kong (Attention: CS Department).

FEIABE= AR AL s

Virtual Assets Knowledge Assessment Form

S P EEIEEATIAIR

Assessing Client’s Knowledge of Virtual Assets

ANEFELNFPAN/EFEESUM NN LES(V)BEN GHER, AJZIESTUER):

I/ we hereby declare that I/ we have fulfilled the following criterion/ criteria as indicated by a “tick” (please select
multiple options if applicable):

(AN 10 AA/EFBRZEREINAE IS BIEEERRE.

(BRAFER AR XA, FIENRISIES, WNREERAEASANNZEANFS [EIMERI—MRANIR] FIE
it EIERTERMRITAE R, )

Criterion 1: I/We have undergone relevant training or attended relevant courses in virtual assets.

(Please provide relevant information and supporting document(s), e.g. course certificate; otherwise, the “General
Knowledge on Virtual Assets” is required to be studied and all the knowledge assessment questions are required to be
answered correctly.)

ISIRATEXIS)EORERFE, BRERRFIMEEIR. REBRURTEHBH. Please provide details of

relevant training or courses, including but not limited to the institution name, course name and completion date:

(TN 2: BA/EFUMHNEE EHESEMEARIITRRR.
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(BRAMEX TR XA, BIFFEAFRRS - BRE, WRGERAHERASXHNRTRFS [REIARF 1
—ARANR | FriEfatEIEFTIARNTRITGERE. )
Criterion 2: I/We have current or previous work experience related to virtual assets.

(Please provide relevant information and supporting document(s), e.g. CE No. of Licensed Persons, name card, etc;
otherwise, the “General Knowledge on Virtual Assets” is required to be studied and all the knowledge assessment
guestions are required to be answered correctly.)

Position BR{:/: Years of experience 2235 5FHA:

Other information (e.g. job nature) &Rl (FIRIT{EMER)

CIER 3: AN/ EFEIE=FEBHTERE EBXHAENR T (MEREERBLER)RIZZ.

(BIRHHEIERRN S, BIANKFEEER, ANREERABIER SN [ IR AI—RANR] FIEfEbE]
EFFERNRITGE. )

Criterion 3: I/We have executed five or more transactions in virtual assets (whether traded on an exchange or not)
within the past three years.

(Please provide relevant supporting document(s), e.g. statements of account; otherwise, the “General Knowledge on
Virtual Assets” is required to be studied and all the knowledge assessment questions are required to be answered
correctly.)

[DEN 4: A/ EEKBREINEFBXRNAIR, TEERESE REK,
Criterion 4: 1/We have no relevant knowledge, work experience or investment experience in virtual assets.

> IRBHEXAR, TERNEERREINAIE P A RESL 2RI R T BB AR T 1HX" 4 Clients without relevant

knowledge, work experience or investment experience will not be able to buy or sell virtual assets or virtual asset-
related products.

U TR RIS EM R HXTm, TRmFES [EEFR—RENR] F5ErlA THEXERITER
&, BTRIERBEZE LA TEREAIRITFE R E T LA SRR S = s I B tBX . If you would like to

buy or sell virtual assets or virtual asset-related products, please study the “General Knowledge on Virtual Assets” and
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complete the below relevant knowledge assessment questions. You must answer all the following knowledge
assessment questions correctly before buying or selling virtual assets or virtual asset-related products.

OARAN/ EFWASHIE [ EUS~H—RINZ | FT2 THREXEUZ~HMR. BRME. REUREXZ
BB, HE FRiEER i [e)@ & AR IR BB -

I/We confirm that I/we have read the “General Knowledge on Virtual Assets” and fully understood the virtual assets’
nature, common types, applications and the associated risks , and I/we have been invited to raise questions and seek for
independent advice.

Ql. +4AEXE5E? What is a blockchain?
O A. EHUEBI—FhZEEY A type of virtual assets
O B. —f T INZ R HAVIIRTZAEIRES A physical storage device for cryptocurrencies

O c. — M AFEERINZE DR ZHEFIMEEIFEDZEMK A decentralized digital ledger for recording transactions of
cryptocurrencies

O D. BB Z IS Trading platforms for virtual assets

Q2. FHBF—ANIAEAZRENIATZ? Which of the following is NOT a virtual asset?
O A. LE45 Bitcoin

O B. 5% Gold

O €. LUK Ether

O D. IEREFRAASTH Non-fungible token (NFT)

Q3. THM—A I B E2INZEMAIZIEAR?  Which of the following is the core technology of cryptocurrency?
O A. AT EHE Artificial Intelligence

O B. Xt4# Blockchain

O c. FERATENEHRFA 51-Generation Mobile Communication Technology

O D. XZUE Big Data

Q4. FHB— AN IEAZRECERRERYEFR? Which of the following is NOT the characteristics of Bitcoin?
O A. £/ ML, Decentralization

O B. UEZ5{4, Securitization

O c. BETXHHEYR Built on blockchain technology
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O D. IELASEYI S TAFLE Not in physical existence

Q5. THIM—LeIn B 2 A =HIXEE ? Which of the followings are the risks of virtual assets?
i) IFBRTEMNME, & T59K50 No intrinsic value, highly volatile.

i) FREtE X BE R iR Liquidity risk and market manipulation.

i) A ZEETIEE XS Trading platform and regulatory risks.

iv) [EBI LB FEH{TIEEE1T /Y Using virtual assets to commit crimes.

OA. REii, iii Onlyii, iii

OB. RFii. iii. iv Onlyii, iii, iv

Oc. 2Fi. ii. iii Onlyi, ii, iii

OD.LAEERE Allof the above.
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EREFR7IESIMER RE27I2
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M FIFHE AZE signatures(s) of Account Holder(s)*

(BHRBETT RIS (&E8) LR Z2EETEE Please use the specimen signature(s) recorded in GF Securities (Hong
Kong))

K358 AR Name of Account Holder(s) :

KFE43 Account No.:

HEHA Date :

EHRIREKS, B8KAFEAROEE REE—MEINE AIRIHLRIE. EBRAAER, N/RBEHEIERN
ATRRLETEEREZB(RABNE, NER)EMEFAIRITLEERE,
* If it is a Joint Account, each account holder needs to complete and sign a Virtual Assets Knowledge Assessment Form

independently. If it is a Corporate Account, the Virtual Assets Knowledge Assessment Form needs to be completed and
signed (with company chop, if applicable) by the authorized person for and on behalf of the company.

For Internal Use Only R{LER(ER

ITULELEE Assessment Result SV by Inputted by Checked by
O AL O FaTLIsEse Signature
- I, 28 |- k4

3; 8 - IRBFERFES; | Name
- BN 4 B 17

¥IRSHY |- 5 ERAEREEE | Date

[BIE1ER ZIEt
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FEMLRFAI—RRENIR

B S - XKiRGE

X1R3% (Blockchain)@—FRscFetp IR | RBINCHKRRERZ BN, HRXLHRAAZRE. B
XiRGE, EAFHMNEHTHE IR ZHAER L VCREATHIN EKER. B3—TEmItshae sz m
FERY, EEEINHXREER, SNRZIYREMISHEREFRAT DL, ¥ T LAESHSCEMARAL
DAL AR, XM RENIFERR [EEAFTHRA ] (Bitcoin Mining),

BFES-tsh / [NEEm]

EeAERmFFAES ™, M EEaR, TaafREm R URIEIE R (IR m] 5 [EBISRH] . S
hF 2000 FEEItH, BF—R [MIZFEH] . BHZEHUUTIHRY (035K BdeES, FIa0LIKm (Ether),
IR (Ripple) O34T (Litecoin)ZE,

LU E—EHESRBEFERS, AEdEFAREE

B LA A A0 PG SE (33046 B4 E AR 55

EEAFIA [XIRSE] (Blockchain) i ARZSERICRZ S

BREEBFULET, BHIELAARNEE, FASEIatuEmem
teiFm R E M [INEEH] IREHTHRT. BUF. RITABCEYIRS

E&E, tSTREM [INEET] SEEUEm, MiEEERT, FESMRSUIIEN SR FEMRIRM,
JIRBEER BEETERER.

BABES - 1co (BR{XMH 41T Initial Coin Offering)

IcO B—H LEERE), —RRAAAXREFABEMESRERE. 1C0 KEAESTRITEIRT(Digital tokens
or coins), HRENZfEFRRY [DNZREIM] (BINELAHELAK), (FRERBEEECA. 10 KiEA—RSIEMH—
AR [ERB] B3, FIBRERRIBRIRAR. EAMCHRIABRNRRSE)AISRGIZX RS B AIERNEL
EE, NMAITRME, FIRESHEZHHE [INEET] REFaRITRS, ERFEHITESE, XEHHE
FEHRARIERTRY [ONEEEE]

BEIE~ 5 KER
1. AR, AESSRZES
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EMEFARTARS, B—FLEEAERRANE, TURERS. BB, ITUERERIE, flnmnz
&re. XPOHEREBANRT. IFRRMAT. SEREEmEEME 5T, ErEEEEEHREED
(BIaNePIRIRITAATHIERSES ™)

2. JaFEE™

Eb4Fm (Bitcoin) EBHE—FEBMIEINE, MEMERKA, FLABNREINE, aTMRHE. tismt
STE 2008 FH—ZE—HEFETR Satoshi Nakamoto (FISEFHRAEE, (EHELEH—EHFRRNIARL, BinEn
FXBEEHTAR, BY— M FEFRYESANIBEFEMAR. ERRSHEEMEIEHIEBF&1TH
EERT (), MEES, —RASKENANTER .

3. EEETXERE

EEFRILERZ Y, REENEMERZWSHNERS, ERSHRZVTEERNAR, AAFTEIHREE]
NIRRT, RZBFEGERIT, PBISLENSBM. ARIERRS.

BSERERZA—HF, EURT—REIXRE, HTHAPREENEPOHRS. HHHEEMXRGEN
A, 81253 BdERMERITTIING, FA (TRl | IERXZRIERCRESSEUbEFTIXE
VAT R LE. MEFNTREXRZHSENHTIEE, SRR, FHERXEIEIMAXIRE, MTIREL
SEMENTDENER, WEREIRZA [1287] . FEEERARMN [X5R] |, AREBRFRP, KITEIR
FFHF I SEMXIRIES, ARG, FIE25EETLUEEXRIE LIRS, BEINAKREIIRZZAEEIEN
BENH.

4. FETT, RIBRR

BEELCmikERE, BEttEME~AERN. EHaRl, BRekEadmoMENRr, BrREIE™
R ER SRS EEALER. Wt tBREMARSSHINEMNR~HI, FINIERRMAR, FEinEZm
BRIHRET. WH, TE—LEUEEXRE R, PIIEMER eTr. BR, AEMRF25E1E
ERIWERNOTS, RECEHAHBREEIIHE R T RSz,

5. B H ST ARAIXIE

PSR BB R T BERIT, A3l ZminkiE, FRlREINBEERERIELT, MAEXAIXREERA
TERANAKREN. B2, ARUABAXEHKAFIMERENE. SERETRR, EUE—RER
EIME, TNBHIBREERITSES. MTBEENRTREBFEORTRMK, BZZHHEERMN. REEMU
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BEAIER BFPEERAK, RIRWAER, BRMENEXEE, REImizEEER. ETEERMNE
MR, EUETTESHARNNG, BEXZFaNR, BREXE, BERE. HREBRE. RS
ERENE, MRSWETSFIREMEHTIFR, b, FESXBFSXEREE RS, E
MR ZFaEA X AR R ENRAERERE ENREHRARVRZEREER), ROBRBINR
BERRE.

TREMBE - LbisTh / TSt ]

1. BERMM- [INEED] MSEEXERS, BEERIEK.

2. IRBERESST - IRBIEHTRT BT RITASECYIBRIRES

3. BANK - EERIRE, REEUERZEARK

4. BEWL - AREREMSE [NEEH] KB EELEFAES.

5. RPN - XHFEHEMARTIR, FAIREAZMENMLE. BRANEILEE, REEVESEER
KEREXETFE LR [INEZRm] .

6. HBERT-FHEHLEZEENER. RERR HE. EESHAOTNEREED, TS [InE5am]
a5 SN

7. BN - T LA —EREBRYERSIRESESR, FIREMELARIL,

8. ELiES - [MIEEEH] BENERREZER, KNI FRIPCES, flikRik. k. ZihiE

9. RIRMERl- [IIEEEM] EEARNER, AL, EEMMISATAZIENERNZE.

PR EM [INEET] BTN~ G, Re2H rREFERXEZET, YIZ2ERKIR.

TRERBE -1c0

B Ico HINERERERNSEERRE, R XEINES, EXNRZEMS, &5 10 JREFREMAE
B, BEELATSI:

1. BIREENRBIRAEE - R 1Ic0 BRBRIIE—ME, FrikERERRD EBERELIRE. IREEMRT
RIAJRERE— I IERIR, BEEELNRFZINE Z/FRIKE.
2. BRVRERIRA - IRAERTREIE 1o BARAIRS IR BN S, LIRS SEIRIEREk, BREERARE.
BERIMY - SBAHIEEEERNER, MESERIE, XBNMBUSEENERXIER, EEATLA
TIE=LNE.
BN - TR —ER BRBINERSLENSER, NHIFEARTREHULE. THEERET.
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5. BSRXBE - 1co JLABSIRHTRAZIBERRE]. SNRHIMENE. HLIERIF, REEATREMELI TR R AR

fEE SN,

6. EiZxias] - ICo AMNERIRZITRIIRERIEREN, EESZREBERRENEHD FRESEFEMIN
B,

FELRFRIMBE

RMAEFLFEEXT, RZEXNREN, hERKESERESRVETHEYBEEIE . FAREETRE
WEMRHFATHEE (B8] FR5|, MREEEEENETRIXE, FRMFENFH<"m, EUETRE
M5B RITEsIR R m.

1 iREAENE

REME—IRERENE, EETURA. RTEEHER, LOOFEMESRWEN, MSEBRAERER
RTRAEED, MEURTASHMKR, BTFEREAURTVOSHTEINR™ZS, NLhHizRe EiER
B, EURFNEREZZEIMHEER A AN,

2. T 2iREN

LA ERERRUEREINES", 82009 FEAHEES, NMIZEEXREXE. BERRHEERNIEATR

ATHRERER, BIEXRFEEHTRARE, 258IF 2017 & 12 BE 2018 F 12 BREGEIA 80%, &

2021 £F 11 BZ 2022 & 11 BEKEERIT 70%, HEISRRIRIERIIETES, EEERNDEMEFRIfF.

MESTRARENIEABFRY [F5EM] (Stablecoins) BA—ERSMF. £ 2022 F, BERFE=KISENH
[Terra UST| {EHILAREE, MNTEREERARELL 90%,

3. IS R IpiRE

EXEMNEBERARENR™, APRENMENRBFHREAHIFK, RREANER, SZENREENE, *
HI BB,

4. REFaXiE

EURTRZFE—REMARTEIE, SHREPHZNE, MEXESRT BN —BRXZFaEEs
R, BIFEHBENER, RIBUTRSREBONEEIFNT B FERIEIE, EXIRKAREELIRHBAER
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BB, £ 2022 F, EEARRIENETHHE5EEE GIIENRTREFE. EERE, 2CH. FRY¥
8), SIKEMRE, SRSKIJESZK. Wit FEBXBAFHXEFREEAENEES, EURETR
ZPEEAREXTEAZRERRERERE BRANRBRORAERESRE), RKOBEBHIREER

f=,

5. #BR%

EFSEMRERNBERE RN EG LFHES (53 RER2 EBMNATFRE) |, REEUERNTE
K. P, REZHRSRREEKRFAR, OISR REREMEEIE .

6. IBFE1T 8

HATENR-EERESERE, RUAPFERMEICHEIRET, BREMEFHITRERL, SASmEIERS
il WAL, IR S IR ER IR T H TR,

7. Bt XIS
EIUEFBRIFTT M, FEEEMELMET, EIAZHREKTRENEE, i, SEBFFXEHR R REXSE

ERIBERAT RSB SIMEIE S, TIARE IR ARRAR, SN &R,

FE Rt B R FAH
ERBEED, RISBHREEE. EENUE-IHFE, e [$E] 7 BREREEIE.

B /N7 TS

BTREMZEHREMEE, BRBANRRBRMBIERS. EUE- R e8FBARERABRIFRFRES. o
AREMRAEXREE LAgtIE, GIRTIKFSEE, JUATFERTFEMARFKGERE. MARNZASIIER
REMET-AENES, MRREARSERENAEERER—tbil, ATLIEBIERTEHAR, BRH
FRERITHKITEHFAR, NMREFAEREREMRTNRE. EURTEZETEAPOHRS, REPRITTY
UIEBREIAEFREIN, —BEfIEREWE, AP RsER AR ERERENR, TLAFARUIVOER
BERED.
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TR KRESR, SFENEFREN, AL~ —EEBER 12 E 24 PNRIGTIAHERRY (B
icidl . LUSERFICRNICIZ. BNciEFMB— M RIFAR, BLbeivvRERARISNE, BRNRELL
FEISFHEFELZ 2RI, LR EEESIRRSFEF I EE.

RIPRFNBEFEEINE 58 R, FAERRF, EEALUSHREESFEEME
Rk

REREOERIE SEEREMEIETES, IMEASHEI uss 188, ISEERPREERE. SRS REE
REMETRIFAR, TEMRE.

iy

R B RIEERMNENENREFA, FCERFBAWIIYMIERE, XINTHRERLHRE—HERE
BN, BRENEFSRATGE. A, HEUEENSHEFEEREEEE—XGE, ME—BiENaEFiig
BBWEERUNE, STRFABEBISWER. BRANFREELATREES

Rt
B8R —ERHER, BRLOTENERIERE PR ZERE, sALU=EfAR.

Y R =151

REFaERRENRTRZ FaRHIETRS, ESRHHRENsIIRRZFacNERFENREER
A, AP UREFEEIE. BRTREFatkB8rAFREREEN, SFaFEbafE i
WEENER, BPAURAEEFEFERIENR, SRR AR ENR R el ZRENRIRTE
G,

Not your keys, not your coins

LREAUENEE, EGENENR%E. ATHFIENTEMEANSHE, BRNRERSEAEREMI
Br-teorRe, LURENE. 55, BESEEENRMEERZYE, SFaFHalr. fAIT=EES
AR, RAEFBEIRKATEEINE.
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FICIERAM—XKtE, ERENRTENEE—SHEXEMENE, RIEABRERSIELIXG, FaE
MiRE, AAMEEINEAENANERE, —BREMBER EETREEIE. Eit, Thc/viRERIE
FrEBRANA, MU FE O IR L RIS,

(2B ELIET= ] DYOR EXEE
RS HEAUSHEERNTE, FmEHARRISEE, FARAFRINBERE. KREBENESSEUR

PR, AT AD AROHIERE.

AR TR, FiRERAMS, EERNRNZERRIARZBR. REAREAZBERKIEND, REFR
FHEFRILLE, REFESERRE .

EEIE XS A EE

IHMEE CHXAZREINRRETHEE, FHIEERIRREINRRIIHE, NORIKIEE, EINR~THRR
EXEFR. LIS Af, SERFELRE TRREE, 75507F 2017 £ 12 BE 2018 & 12 B XELEL

80%, K& 2021 £F 11 BZ 2022 £ 11 BEKIEEY 70%. HEE~RIRIERIETES, EEBAVEMES
BT, EIARm—RISESRTxdF, BERARIMEZENTE, mEXTZEEFIEEIERESR, —Wit
SRR SZBERY BT LA BB B PN SRR R IR SRS h.

s, BFEEMRNEMER, EUETETESHARNNE. FAEEIREENRF, ©RTEEECH
BEZOREHINEASR.

)= YOLO 5 FOMO

AR EBREZEXTRINEHNTIERAE, TREBEXITE YoLo K& FOMO FI{NERE. YOLO (B You Only Live

Once), RIBARAILUE—IR, FTLAEER, $EEAEHR; M FOMO (Fear Of Missing Out) NI 2EEF1R5E1T

s, FTLUNAMSERINE. AOALERRE [B—E] & [BiFhE] AOSREEINEr. EiIIR-2
BIFMR, £3FRESE, MEIXEREXTR, EMaEEENT, TOAREBREBEIS, MARSEINR
FEROMERR XS, EA T REIERIIER FIRKEL, HSLoRTEE,

DYOR &K
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MHTHERIRXURHERIRE AR, FILUEUE B FEHESIEEES 5% DYOR (Do Your Own Research), =iBiR
BENECSHIFARNES T, STPESRESR. Bk, REEMETRILSINR, RN T REISE1T
R, iEtERXE. HEEEREARENENR, S—MINERIONEHA—E. REZR, —EERD 7.
tHh, HAEA ERFREABENRTRIREEN. SHTE0HS, DYOR IMEAESEBHITMBIARIE, REE
WIRE CHITIT, BIRBE M.

JEMS, EURTEBRAE, TNEREMARNKE. RIZBEEXBREEURBAERETETIINIX
KA, WIHBINR, RN T BEMSRFIERNE, IVOEEE CXLFAZEEN, TISINE—H0
&, EERKEN. B, EFERRRSXTEMNEFNRBLHN, FEERERHAS, E5LEENE
RIATRNMER /D,

¢

SR=FER

I ERERRE AR RENREER RN (SR M.
(https://www.ifec.org.hk/web/tc/blog/index.page)

LLERE—RER AR, AoERMEUATNERSGEEmNE. U EATHEPmAM I made R 2 RES
SIS AN BIATHER USRS, TASHIABEEISRE, ULREEHAEFSIER, ”ME
AT ANISEINLAME. LA EFHAER, TREFA, BANEERANMEIER, EOe6miRETIA LR
IRZAHAF REER A,

UEHAR, BIMHERBEREHIEENXE RSN e A mEHSeREEKRmiZt. U EFRET
AE AR XY ETIIER.

REI RIS (&8) EE8RAEI TR [IRIEBSE&EH)] ) BREBNBERUEEERERER T EME,
B RIES(EB) AAMREEAHIENMmMERERE. T8, UTREMsEENE. REBRNKIRILERR
B, MRLUBWER XA RS R EMG AR, FETHITMEIIABSHAEINEE, UNRSKRFEVERN
AN,

EERZEATFNRSBERT, I RIESED) 2BR. REBERRKERPEHERRIAHBREEERE, FHIZELUL
TEINEEMS EBATAMRARE. IRE. RS SORELBHIARTE (REEERMUTASRENEEHES
HE) :

ARSI TSR, SEEAERaEREHE. RAEES;

o [E{HA A TR HEA A T ERA S s T TE26 5

o SRBIASEFTERIER, R
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o (HIALE. RESERAN UG FrEEE RERM IR ERRA,

REGRNE, REENIE, REONMETBIFIIT, FENERA—EIURAERERR. A34HE,
IR X A mEdR A sesE ST X G, RBBMETABIREER. MBS EFTEN
RHIRBRE, AERENERT, NHEHEHTURERESRIEImME, FHEHEARSRER, REEN
MWEAN THERZE T REERERNTERKEX Y, LIRETRERIXCRERER XS,
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General Knowledge of Virtual Assets

Basic concept — Blockchain

Blockchain technology is the underlying foundation of “cryptocurrencies”, most notably bitcoin. It verifies and records
the transactions of “cryptocurrencies”. For example, with bitcoin, very single transaction that takes place in the bitcoin
network is recorded in a shared public ledger. Whenever a new block of transactions is created, it is added to the
blockchain. Transactions are verified by other bitcoin users (known as miners) who earn a reward in bitcoins for this
service. This verification and reward process is known as bitcoin mining.

Basic concept - Bitcoin/"cryptocurrencies"

Bitcoin is a virtual commodity and is not a currency. The market generally calls bitcoin and alikes as “cryptocurrencies”
or “virtual currencies”. Bitcoin was the first “cryptocurrency” that was introduced in 2009, and since then, thousands of
alternative “cryptocurrencies” have emerged such as Ether, Ripple and Litecoin etc.

- You can imagine bitcoin as a series of complicated and encrypted passwords which can be transferred
electronically.

- Bitcoin can be used as a means to “pay”/exchange for goods or services with merchants who accept them.

- Bitcoin is operated under blockchain technology to verify and record transactions.

- Though it is called bitcoin, it does not physically exist. There is no actual physical bitcoin.

- Bitcoin is not backed by any bank, government, not supported by its issuers or tied to any tangible assets.

In Hong Kong, bitcoin and other “cryptocurrencies” are considered to be virtual commodities, and are not legal tenders.
Usage is limited as they are not widely accepted as a means of payment or recognised as a digital currency.

Basic concept — ICO

ICOs are typically online fundraising activities for block-chain technology related projects. A project operator issues
digital “tokens” or “coins” to fund the project in exchange for a widely-used “cryptocurrency” (such as Bitcoin or Ether)
or cash. The project operator often sets out the business proposal and usage of raised funds in a so-called “white
paper”. People buying the tokens (i.e. investors) can be entitled to certain rights of the prospective blockchain project.
These new digital tokens may be made available to trade in “cryptocurrency” trading platforms after the initial offering
to enable secondary market transactions. These tokens are generally regarded as new “cryptocurrencies”.

Five things you should know about virtual assets

1. Virtual nature and no physical form

Virtual assets have no physical form and are a digital representation of value that can be traded, transferred or used for
payment or investment purposes. Examples of virtual assets include crypto assets, decentralized autonomous
organisation tokens, non-fungible tokens, and tokens claiming to be backed by commodities or other underlying assets.
However, virtual assets do not include digital fiat currencies (e.g. e-currencies issued by central banks).

2. Starting from bitcoins
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Bitcoin is the first major type of virtual asset and has the largest market cap. So understanding bitcoin is a good starting
point for learning about virtual assets. The concept of bitcoin was first brought forward by a person or a group of
persons called Satoshi Nakamoto in 2008 (but the identity of such has never been confirmed), with the aim to use
blockchain technology to build a digital currency system that does not require any central authority. But one must note
that bitcoins and other virtual assets are not legal tenders issued by governments (Note) and in Hong Kong, they are not
a generally accepted form of payment.

3. Built on blockchain

Traditional transactions are built upon mutual trust. However in many trading transactions, buyers and sellers do not
know each other, as such, central authorities like central banks, exchanges or banks, are needed to verify the identities
of both parties, confirm and record the transactions.

But unlike traditional transactions, virtual assets are generally traded through blockchain, a decentralized system that
does not require any central authority. Bitcoin is the first blockchain application. Each participant is connected to the
bitcoin network via internet and becomes a ‘node’ of the network. All transaction verification and records will be
sparsely stored in these independent nodes. When there are new transactions, the nodes will try to validate and confirm
them, and add them to the blockchain so that a certain amount of bitcoin can be received as rewards. This process is
known as bitcoin mining. The transaction data are organised into blocks and secured by cryptography. The new block is
then connected with other blocks chronologically, forming a chain of blocks. All participants can see and check the
transactions on blockchain but the data on the blockchain cannot be altered or cancelled.

4. Emerging products and highly speculative

Riding on the wave of bitcoin, other virtual assets are springing up in the market. According to market research, there
are over 20,000 virtual assets with different features and operations. There are also other kinds of virtual assets such as
non-fungible tokens, which has become an emerging asset class. Besides, there are different investment products that
come with virtual asset exposure, e.g. virtual asset futures ETFs. However, many investors see virtual assets as
speculation tools to capture potential massive upside gains in the short term, increasing market volatility of virtual
assets.

5. Associated with different types of risks

Bitcoin and other virtual assets are gaining popularity and market attention as their prices have gone up drastically in
the past, while blockchain technology has great potential. Yet we must understand such emerging asset’s features and
risks. Unlike traditional assets, virtual assets generally do not have any intrinsic value, nor are they backed by any
government or bank. Their prices mainly rely on investor confidence and market demand & supply which are sensitive to
market news and rumours. Besides, the scale and number of users of many virtual assets are not large and trading may
not be active. This may lead to liquidity risk and potential market manipulation. Due to their virtual and digital nature,
virtual assets are associated with different types of risks, including trading platform risk, cross-border risk, cyberattacks,
wallet security, money laundering and terrorist financing. There are also more and more virtual asset related scams
where fraudsters are using virtual assets as bait to make off with your money. Moreover, different jurisdictions may
have different stances on these emerging assets. Virtual asset trading platforms may be unregulated or only subject to
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light regulation (i.e. subject to none or minimal investor protection measures) in different jurisdictions and there may
not be sufficient protection for investors.

Investors who are interested in virtual assets must conduct research to understand the features, operation and risks of
virtual assets. Make sure you evaluate your risk appetite before making investment decisions. If you do not fully
understand virtual assets and cannot bear the potential losses, you should refrain from investing in such asset class.

Know about the risks - Bitcoin/"cryptocurrencies"

Price volatility — The values of “cryptocurrencies” are highly volatile and speculative.

No guarantee or backing — Not backed by any bank, government, issuer nor tangible asset.

Bubble risk — Investors may incur significant loss if the bubble burst.

Hacking risk — Cyber-attacks resulting in the theft of “cryptocurrencies” are becoming increasing common.

Exchange platform — “Cryptocurrency” exchange platforms are set up by private companies which may be

unregulated or located overseas. If these platforms cease operations or collapse, investors may face the possible

risk of losing their entire investments held on theses platform.

6. Wallet security — Digital wallets can be prone to losses arising out of hacking, virus infection, failure, loss or theft
of password etc.

7. Liquidity risk — There may not be enough active buyers and sellers, and may be difficult to liquidate.

8. lllegal activities — Due to the relative anonymity and the ease of transfer, “cryptocurrencies” could be used for
money laundering and funding terrorist activities, such as arms trade and drug deals, etc.

9. Emerging technology — It is still in the experimental stage and constantly evolving. Globally, the acceptance of

“cryptocurrencies” remains uncertain.

Rk wN e

Bitcoin and other “cryptocurrencies” are high risk products. Without full knowledge of the features and risks, the public
are advised not to follow the herd and participate in speculation.

Know about the risks — ICO

Although certain ICOs have made the headlines by raising millions of dollars within minutes or hours, from an investor’s
perspective, participating in an ICO may pose various risks, including:

1. Lack of due diligence — The white papers may simply list out a new concept and the information disclosed may
not be sufficient and may not be verified or verifiable. Investors may be buying into a concept only rather than
the underlying economic utility of the project. Whether the project can be implemented will depend how it
develops in the future.

2. Possible scam or frauds — fraudsters may entice investors by touting an ICO investment “opportunity” as a way
to get into this cutting-edge space, or promising high investment returns.

3. Highly volatile and speculative — The valuation of digital token and “cryptocurrencies” is usually not transparent,
and highly speculative. Their prices can fluctuate greatly within a short period of time, and even be rendered
worthless.

4. Liquidity risk — There may not be enough active buyers and sellers in the market. Token holders may not be able
to liquidate their investments easily.

5. Cross-border risk — ICOs are likely cross-border in nature and may not be confined to a local jurisdiction.
Investors may have difficulty enforcing their rights and interests in case of fraud, default or bankruptcy.
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Understanding the risks of virtual assets

In recent years, virtual assets have become a hot topic, with trading volume increasing significantly and more traditional
financial institutions entering the market. Investors may be drawn by the potential upside gain and high "interest
income" offered, but it’s important not to overlook or underestimate the risks involved. Virtual assets are emerging
products, and many of their risks are different from those of traditional investment products.

1. No intrinsic value

Virtual assets generally do not have any intrinsic value and are not backed by any government, bank or physical assets to
support their value or purchasing power. Their prices mainly rely on investor confidence and market demand and
supply. Speculative trades around virtual assets are common, and the market may not be transparent. Prices of virtual
assets are easily affected by market rumours and celebrity shilling.

2. Highly volatile

Bitcoin is the most popular virtual asset, and its price has been on a roller coaster ride since it first debuted in 2009.
Though it often hits headlines and becomes market focus due to huge price gains, bitcoin has experienced two massive
plunges in the past five years, dropping over 80% between December 2017 to December 2018; and 70% between
November 2021 to November 2022 respectively. Other virtual assets are more volatile than bitcoin, and some even
recorded total losses. Even stablecoins which claim to maintain price stability, may not be as stable as their name
suggests. In 2022, Terra UST, once the third biggest stablecoin, was unpegged, and its value plummeted by nearly 90% in
just a few days.

3. Liquidity risk and market manipulation

Globally, there are currently more than 20,000 virtual assets. The scale and number of users of many virtual assets are
not large, and trading may not be active, leading to liquidity risk and potential market manipulation.

4. Trading platforms

Virtual asset trading platforms are generally operated by private companies, with only a few being regulated, and most
are located overseas. If these platforms cease to operate or collapse or are hacked, investors may lose some or all of the
virtual assets held on these platforms, and it may be difficult for them to seek recourse or recover the losses. In 2022,
we saw large virtual asset leading players (such as virtual asset trading platforms, fund managers, brokers,
deposit/lending platforms) collapsed, having a knock-on effect and leading to significant losses among many investors.
Moreover, different jurisdictions may have different stances on these emerging assets. Virtual asset trading platforms
may be unregulated or only subject to light regulation (i.e. subject to none or minimal investor protection measures) in
different jurisdictions and there may not be sufficient protection for investors.

5. Wallet security
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In recent years, hacks and scams involving virtual assets have been increasing, especially for hot wallets connected to
the internet. Investors may incur significant losses in such cases. Besides, investors could lose all their virtual assets if
their devices are infected by virus or if they lose their private key.

6. lllegal activities

Due to the high anonymity of virtual assets, they could be used by criminals for money laundering or funding of terrorist
activities. Additionally, virtual assets are increasingly being used as a medium for scams.

7. Other risks

Virtual assets are innovative products and their future development is unpredictable, thus their acceptance and demand
may move in a different direction. Governments may change their regulatory policies or tighten regulations for virtual
assets and their activities, affecting the development and prices of virtual assets.

Keeping virtual asset wallets and private keys safe

In daily life, we use wallets to store money, while in the context of virtual assets, "wallets" are used to store and
send/receive virtual assets.

Understanding public keys and private keys

To understand how virtual asset wallets work, we must first understand the concept of public key and private keys.
Virtual asset wallets use private and public keys to protect and gain access to virtual assets. The public key is the address
of the virtual asset on the blockchain, similar to a bank account number, it can be publicly displayed to others for
receiving virtual assets. On the other hand, the private key is the password that proves ownership of the virtual assets,
and the holder of the private key can transfer their virtual assets to another address. A private key can generate the
public key through algorithms, but the public key cannot be used in reverse to generate the private key. This helps
ensure the security of the private key and, consequently, the virtual assets. Virtual assets are built on decentralized
systems where a central authority is absent to keep a record of virtual asset ownership. Once the private key is lost or
stolen, users may no longer be able to access or use their virtual assets. As such, users should always keep the private
key safe with backup.

Since private keys are long and complicated, some virtual asset wallets generate a set of "mnemonic" which is usually
composed of 12 to 24 English phrases making it easier to record and remember. In fact, mnemonic is another form of
private key and must be kept securely. Users should try to save it in a handwritten format and store it in a safe place,
and avoid storing it in the form of screenshots or photos.

Public keys and private keys are stored in virtual asset wallets protected by a set of passwords. Virtual asset wallets can
be broadly classified as cold wallets and hot wallets.

Cold wallets
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Cold wallets refer to hardware devices that are not connected to the network, and most of them look like USB hard
drives, car remote keys or credit cards. They store the private keys offline, offering better protection for virtual assets.

Hot wallets

A hot wallet refers to the storage method of virtual assets connected to the network. The advantage is that users do not
need to purchase additional devices, and they can skip the steps of connecting to the network for each transaction like
cold wallets. It is more convenient to send and receive virtual assets. However, any programmes/devices that connect to
the internet share the same risk, that is, once the computer or mobile phone is invaded by viruses or malware, the
private keys inside may be stolen. There are two types of common hot wallets:

Software wallets

A software wallet is a software application. After downloading and installing it on a computer or mobile device, the
private key can be generated.

Trading platform-based wallets

Trading platform-based wallets are storage services provided by virtual asset trading platforms. The difference between
these wallets and software hot wallets is that the trading platforms hold and manage private keys on behalf of the
clients, allowing users to quickly deposit and withdraw their virtual assets. Since users of the trading platform-based
wallets do not have control over the private key, they may lose their virtual assets if the trading platform is hacked,
collapses or ceases operation, especially most trading platforms are currently unregulated and may be located overseas.

Not your keys, not your coins

Investors can choose a suitable virtual asset wallet according to their needs. Since hot wallets are not as secure as cold
wallets, users should try to avoid storing large amount of virtual assets in hot wallets to reduce risks. In addition,
investors should note that if virtual assets are stored on a trading platform, they may lose all their virtual assets if the
platform collapses or ceases operation or is hacked.

No matter which types of wallets you choose, the first step in managing virtual asset wallets is to safely store the private
key to reduce the risks. As mentioned above, the private key is the proof of ownership of virtual assets, and once it is
lost, it means losing the virtual assets that the key protects. Therefore, make sure you keep the wallets and private keys
safe, back up the private keys offline and store them in a safe place.

DYOR is of utmost importance

Virtual assets have come a long way from the initial purpose of being a payment tool, evolved into various different
types, and now become a much-talked-about alternative investment option. The question of whether investors should
invest in virtual assets has become a hot topic.
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While different people may choose different investment products, the basic principle remains the same, i.e.
consideration of your investment goals, tenor and risk appetite, then work on the asset allocation and select appropriate
investment products.

Evaluate your risk appetite carefully

It is crucial to evaluate your risk appetite carefully, especially when it comes to virtual assets. Looking at historic price
volatility of virtual assets, it is no wonder they are regarded as high risk. For instance, bitcoin has experienced two
massive plunges in the past five years, dropping over 80% between December 2017 to December 2018; and 70%
between November 2021 to November 2022 respectively. Other virtual assets are more volatile than bitcoin, and some
even recorded total losses. Virtual assets are generally not backed by physical assets. They are highly speculative and
sensitive to market news and rumours. A post on social media may lead to significant price movements within a short
period.

Moreover, due to their virtual and digital nature, virtual assets come with different types of risks. Therefore, investors
should consider carefully whether they can bear the potentially substantial losses before investing in virtual assets.

Avoid YOLO and FOMO

There are a lot of discussions and sharing around virtual assets on social media and you may have heard about the terms
"YOLO" and "FOMOQ". YOLO, You Only Live Once, implies people would dedicate themselves for greatest return as we
only live once. FOMO, Fear Of Missing Out, applies to the situation in which people speculate on virtual assets for the
fear of missing out the opportunities to profit. Virtual assets are innovative products and have accumulated impressive
price increases in the past. Coupled with market sentiments, many become too focused on the upside to see the true
nature and risks of virtual assets. If investors just follow the herd without understanding the products before investing, it
is no different from gambling.

The importance of DYOR

Herd mentality and investing in something that you do not understand are common investment mistakes. Therefore,
make sure you "DYOR", Do Your Own Research, another acronym often used in the virtual asset market. There are two
meanings to the term. Firstly, before investing in any virtual asset, investors should understand its nature, operations
and risks. There are different kinds of virtual assets, and each has different features and risks. Hence, it is crucial to fully
understand the product before making investment decisions. Secondly, in the world of social media, there are many
sources of investment advice, analysis and news on virtual assets. To DYOR also means to not follow the hype blindly.
Always do your own research and think independently and critically.

In conclusion, virtual assets are highly volatile and associated with different types of risks. If you plan to invest in or
include them in your portfolio, it’s crucial to do your own research and understand the features and risks thoroughly.
Make sure to evaluate your risk appetite, diversify your portfolio and avoid following the crowd blindly. Lastly, there are
many scams relating to virtual assets which are of different tactics. Investors should remain vigilant to avoid falling prey
to these scams.
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Disclaimer

The source of the above content is from the “The Chin Family” website established by the Investor and Financial
Education Council. (https://www.ifec.org.hk/web/en/blog/index.page)

As above has been created solely for general information purposes, without taking into account any person’s objectives
or needs. No representation or recommendation is made and no liability is accepted with regard to the suitability or
appropriateness of any of the products or investments referred to as above for any particular person’s circumstances.
The information contained as above is not professional advice and should not be relied upon by any person. As above
does not constitute, nor is it intended to be, nor should it be construed as any advice, offer or solicitation to deal in any
of the products or investments mentioned in this document.

As above does not, and is not designed to, satisfy any particular regulatory requirements in any jurisdiction in relation to
investor education or otherwise. As above has not been reviewed by any regulatory authorities in any jurisdiction.

While GF Securities (Hong Kong) Brokerage Limited (“GFHK”) has endeavoured to ensure the accuracy and reliability of
the information contained as above, GFHK does not guarantee its accuracy, completeness, reliability or fitness for any
purpose. Investors should not rely on the contents as above, but should make and rely on their own assessment and
evaluation and undertake their own investigations and inquiries and seek all necessary independent advice.

To the maximum extent permitted by applicable law, GFHK and its respective employees, agents and representatives
expressly disclaim all or any liability (whether in tort or contract or otherwise) for any loss, damage, costs or expenses of
any nature arising from or in connection with this document, in particular:

¢ the contents of or omissions from this document, including any express or implied representations, statements or
conclusions;

¢ the provision to, or use by, any person of this document or any part of it;
¢ the preparation of the information contained in this document; and
¢ any person relying on, disclosing or using any information or statement contained in or connected with this document.

Investment involves risks. Investors should note that value of investments can go down as well as up and past
performance is not necessarily indicative of future performance. This document does not and is not intended to identify
all of the risks that may be involved in the products or investments referred to in this document. Investors must make
investment decisions in light of their own investment objectives, financial position and particular needs and where
necessary consult their own professional advisers before making any investment. Investors should read and fully
understand all the offering documents relating to such products or investments and all the risk disclosure statements
and risk warnings therein before making any investment decisions.
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Risk Disclosure Statements Regarding Virtual Assets and Virtual Asset-related Products

Virtual assets ("VA") refers to digital representations of value which may be in the form of digital tokens (such as
utility tokens, stablecoins or security- or asset-backed tokens) or any other virtual commaodities, crypto assets or other
assets of essentially the same nature, irrespective of whether or not they amount to "securities" or "futures contracts"
as defined under the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the "SFO"), but excludes
digital representations of fiat currencies issued by central banks.

“VA-related products” refers to investment products which: (a) have a principal investment objective or
strategy to invest invirtual assets; (b) derive their value principally from the value and characteristics of VA.

Investing in VA and VA-related products involves risks. VA are high risk investment. Trading in VA-related
products is subject to the general risks associated with VA. These risks could result in substantial financial loss in
transactions involving VA and VA-related products. In the worst case scenario, the investors may lose their entire
investment. You must consider carefully whether the risks set out below, as well as all other applicable risks, are
acceptable to the Customer prior to your investment on VA or VA-related products.

Virtual assets pose significant risks to investors. Some of these risks are inherent in the nature and
characteristics of the virtual assets themselves and others stem from the operations of platforms or portfolio managers.

General Risk Disclosures for Virtual Assets and Virtual Asset-related Products

(1) Valuation, volatility and liquidity
Virtual assets are generally not backed by physical assets or guaranteed by the government. They have no
intrinsic value. There are currently no generally accepted valuation principles governing certain types of virtual
assets. Prices on the secondary market are driven by supply and demand and are short-term and volatile by
nature. The volatility faced by investors may be further magnified where liquidity pools for virtual assets are
small and fragmented.

(2) Accounting and auditing
Among the accounting profession, there are no agreed standards and practices for how an auditor can perform
assurance procedures to obtain sufficient audit evidence for the existence and ownership of virtual assets, and
ascertain the reasonableness of the valuations.

(3) Cybersecurity and safe custody of assets
Trading platform operators and portfolio managers may store clients' assets in hot wallets (ie, online
environments which provide an interface with the internet). These can be prone to hacking. Cyber-attacks
resulting in the hacking of virtual asset trading platforms and thefts of virtual assets are common. Victims may
have difficulty recovering losses from hackers or trading platforms, which can run to hundreds of millions of US
dollars.
Virtual asset funds face a unique challenge due to the limited availability of qualified custodian solutions.
Available solutions may not be totally effective.

(4) Market integrity
Unlike regulated stock exchanges, the market for virtual assets is nascent and does not operate under a set of
recognised and transparent rules. Outages are not uncommon, as are market manipulative and abusive
activities, and these all result in investor losses.

(5) Risk of money laundering and terrorist financing
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Virtual assets are generally transacted or held on an anonymous basis. In particular, platforms which allow
conversions between fiat currencies and virtual assets are inherently susceptible to higher risks of money
laundering and terrorist financing. Where criminal activities are involved, investors may not be able to get back
their investments as a result of law enforcement action.

Conflicts of interest

Virtual asset trading platform operators may act as agents for clients as well as principals. Virtual asset trading
platforms may facilitate the initial distribution of virtual assets (eg, initial coin offerings), facilitate secondary
market trading, or both, as in a traditional exchange, alternative trading system or securities broker. If these
operators are not under the purview of any regulator, it would be difficult to detect, monitor and manage
conflicts of interest.

Fraud

Virtual assets may be used as a means to defraud investors. Virtual asset trading platform operators or portfolio
managers may not have conducted sufficient product due diligence before allowing a virtual asset to be traded
on their platforms or investing in a virtual asset for their portfolios. As a result, investors may become victims of
fraud and lose their investments.

Legal and Regulatory Risk

All VA transactions are potentially exposed to legal and regulatory risks. The legal and regulatory treatments of
the VA vary according to the jurisdiction, they are unsettled and may change rapidly. A VA may or may not be
considered as “property” under the law, and such legal uncertainty may affect the nature and enforceability of
investors’ interest in such VA.

The effect of regulatory and legal risks is that any VA may decrease in value or lose all of its value due to legal or
regulatory change. Changes or uncertainty in the legal or regulatory framework, actions imposed by
governmental or regulatory bodies relating to blockchain technology and/or VA may adversely impact the use,
storage, transfer, exchange and value of the VA, returns on investors’ investment or even render a previously
accepted investment illegal. Investors should seek independent legal, tax and financial advice and continue to
monitor the legal and regulatory position in respect of their investment in VA and VA-related products.

Liquidity Risk

There is the possibility for investors to experience losses due to the inability to sell or convert assets into a
preferred alternative asset immediately or in instances where conversion is possible but at a loss. Such liquidity
risk in an asset may be caused by the absence of buyers, limited buy/sell activity or underdeveloped secondary
markets.

The value of a particular VA may decline, or be completely and permanently lost should the market for that VA
disappear. This is because the value of a VA may be derived, among other things, from the continued willingness
of market participants to exchange fiat currencies for a VA. There is no assurance that a person who accepts a
VA as payment, will continue to do so in the future.

Volatility and Valuation Risk
The value of the VA or VA-related Products may fluctuate significantly over a short period of time. This means
there is a high risk that the price of VA or VA-related Products may move up or down, and may become
valueless. Investor will lose some or all of your money. Any VA may decrease in value or lose all of its value due
to various factors including discovery of wrongful conduct, market manipulation, change to the nature or
properties of the VA, governmental or regulatory activity, legislative amendment, suspension or cessation of
support for a VA / VA-related Products or other exchanges or service providers, public opinions, or other factors
outside of our control.
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There may not have any generally accepted valuation principles governing certain types of VA.

Risk of Potential Price Manipulation

There may not be a robust regulatory framework to govern VA trading, lending and/or dealing platforms. The
spot markets for VA (i.e. the underlying assets of VA-related products) are largely unregulated at present. They
are more likely to present investor protection issues, ranging from a lack of pricing transparency to potential
market manipulation which may contribute to false and misleading appearance of trading activities in or an
artificial price for VA. Investors may suffer financial losses arising from buying or selling VA at a false price.

Unregulated Risk
Currently, most trading, lending, or other dealing platforms and custodians of VA are unregulated and service
providers for VA-related products, including custodians and fund administrators, may be unregulated, regulated
only for anti-money laundering and counter-financing of terrorism (AML/CFT) purposes or subject to light-touch
regulation. Therefore, they may not be subject to the same robust regulation as service providers in traditional
financial markets and the regulators may not have jurisdiction over them. In case of disputes, seeking recourse is
likely to be difficult and legal remedies may be unavailable. Any investment in VA or VA-related products is not
insured or guaranteed.
Investors should be wary of the risks of trading VA or VA-related products on an unregulated platform. If the
platform ceases operation, collapses, or is hacked, investors may face the possible risk of losing their entire
investments held on the platform. Furthermore, due to the lack of regulation, individuals or groups may engage
in fraud or market manipulation, and investors in VA or VA-related products may be more exposed to the risk of
fraud, theft, and market manipulation when investing in VA or VA-related products compared to more
traditional asset classes. These risks, if realized, can cause a decline in the acceptance of the VA or VA-related
products, hence reducing their values.

Counterparty Risk
Effecting transactions with issuers, private buyers and sellers or through trading, lending or other dealing
platforms (collectively, the “Counterparties”) is subject to counterparty risk. Investors should evaluate the
comparative credit risk of the Counterparties and undertake appropriate due diligence before undertaking any
transaction. Investors should read the applicable terms, information and risk disclosures provided by the related
VA or VA-related product issuer carefully before entering into a VA or VA-related product transaction. Investors
should seek independent professional advice before making any investment decision.

Risk of the Loss of VA
Investing in VA is subject to the risk of the loss of VA, especially if the VA is held in “hot wallet” or “hot storage”.
A “hot wallet” or “hot storage” describes the practice where the private keys to VA are kept in an online
environment. As “hot wallet” or “hot storage” is connected to the internet, it is more susceptible to cyber-
attacks. Cyber-attacks resulting in the hacking of VA trading platforms and thefts of VA are common. Victims
may have difficulty recovering losses from hackers or trading platforms. This could result in significant loss, loss
of investors’ entire investment, and/or other impacts that may materially affect investor’s interests.

Hacking and Technology-related Risks
VA and VA-related products may be subject to expropriation and/or theft. Hackers may attempt to obtain
unauthorized access to information and/or assets in different ways, including but not limited to malware
attacks, smurfing, and spoofing, resulting in the loss of VA and VA-related products or the loss of an investor’s
ability to access or control their VA and VA-related products. There may be no remedy in such an event, and
holders of VA and VA-related products are not guaranteed any remedy, refund, or compensation.



Additionally, VA rely on various types of distributed ledger technology. Some of this technology is open source
software that is built upon experimental technology, namely blockchain. There are various technological risks
when transacting in VA, including, but not limited to, the existence of technical flaws in the technology,
targeting by malicious persons, majority-mining, consensus-based or other mining attacks, changes in the
consensus protocol or algorithms, decreased community or miner support, rapid fluctuations in values of
relevant VA, the failure of hardware, software, internet connections, the risk of malicious software introduction,
cyber-attack, failure of the underlying technology, blockchain, or other networks, computer viruses,
communication failures, disruptions, errors, distortions or delays, and other attacks or failures. Any such
cybersecurity failures or breaches, whether involving the VA trading platform or third-party service providers,
could negatively affect the VA' price, liquidity, and/or tradability.

(16) Risk of Trading New Type of Asset
The fast-evolving blockchain and distributed ledger technologies have the potential to radically transform the
financial landscape, introducing new forms of VA in the market. Such assets will likely come with their own
unique set of risks.

(17) Risk of Complex Transaction Strategies
VA transactions are typically created, propagated on the network, and validated before being added to the
global ledger of transactions (the blockchain). Transactions are data structures that encode the transfer of value
between participants in the VA’s network. Market participants’ engagement in more complex transaction
strategies for VA or VA-related products can result in increased risk, which may impact the values of the VA or
VA-related products.

Additional Risks of Investing in Virtual Asset Futures Contracts

The prices of the VA which underlie these futures contracts fluctuate, sometimes dramatically. This may be due
to insufficient liquidity. The difficulty in valuing the underlying VA will in turn pose significant challenges for investors in
reliably valuing VA futures contracts. Hence, the VA futures price should be expected to differ from the current cash
price of the VA, which is sometimes referred to as the “spot” price.

Investors are exposed to amplified risks due to the highly leveraged nature of futures contracts. Moreover, the
complexities and inherent risks of VA and/or VA futures contracts are likely to be difficult for the average investor to
understand.

The market for VA futures contracts is still developing and may be subject to periods of illiquidity. It may be
challenging or impossible to buy or sell a position at the desired price during such times. Market disruptions or volatility
can also make it challenging to find a counterparty willing to transact at a reasonable price and adequate size. llliquid
markets can cause losses, which could be significant and impact the price of VA futures, which could reduce the
correlation between the performance of VA futures and the "spot" price of a VA.

The market for VA futures is less developed and hence, potentially less liquid and more volatile than futures
markets that are more established. While the VA futures market has grown substantially over the recent years, there
can be no guarantee that this growth will continue. The price for a VA futures contract is based on several factors,
including the supply and demand for the VA futures contract. Market conditions and expectations, position limits,
collateral requirements, and other factors can affect the supply and demand for VA futures contracts.

As VA-related Product is a relatively new class of asset, there may be additional risk which have not been identified
and mentioned. Due to volatility and unknown risk nature, the Customer should only invest in VA-related Products if
the Customer are prepared to accept the risk of losing all the monies they have invested in VA-related Products.



